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Economics is the science which studies human behavior
as a relationship between ends and scarce means which
have alternative uses.

Lionel Robbins

An Essay on the Nature and Significance
of Economic Science

1935, p. 15
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Adam Smith’s “invisible hand”

By preferring the support of domestic to that of foreign
industry, he intends only his own security; and by directing
that industry in such a manner as its produce may be of the
greatest value, he intends only his own gain, and he is in this as
in many other cases, led by an invisible hand to promote an
end which was no part of his intention. Nor is it always the
worse for the society that it was no part of it. By pursuing his
own interest he frequently promotes that of the society more

effectually than when he really intends to promote it.

Wealth of Nations
Chapter 2 of Book IV
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We must look at the price system as ... a mechanism for
communicating information if we want to understand its
real function ... The most significant fact about this
system is the economy of knowledge with which it
operates, or how little the individual participants need to
know in order to be able to take the right action ... by a
kind of symbol, only the most essential information is
passed on, and passed on only to those concerned.

)

F. Hayek “The Use of Knowledge in Society,
1945, A.E.R.
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Friedrich von Hayek: 1974 Nobel Prize

2018/12/2



TigAn{e sl

o 1

o &BFFE (EREZ) B OM R R e bt A
(economic agent) FZ&HF N 2 [A]IAL5F AL 5
(economic transaction) , XMHEMK | LTS

e A

o ABHIRATEREAZ ZiGshb)y, 8% o —W4N 5 &R 2

W32 5% (market transaction)

o Mg——EFEmaMmi——HEHETF (FHEHt)

PRI H L B 2 oS B

o @ﬁﬁﬂaﬁf eyt r, e — RIEIRATER

jj \|7 E]"j QX Z/E\l | ﬂ{ff—}

2018/12/2



e ZTA?

o HSEHE REWGIRALE . B85 LA AH R,
ASde LT A8 # S IL —— 3B B e 3%
B4 AT——1 2 LA Cordering) 15 2058
AT ST A . T

o WHEIRHE LA MIVIEE TN 5,
M &=, (HAFRN G R 5 22 B A2
Lo, AL T s

o M4, ENFTFRAA? AT 7 )0 FAE R L ?

o IXEEHLZANLE R (theory of firm) ) - H

2018/12/2



A EIARRE: 1. 32 Z A 5

o Ronald H. Coase 1937. “The Nature of the Firm,”
Economica 4(6).

o ZIGEKT Coase 1931-32 4 (AFRHUEL,) 782N KA
A3 1] DL RO I8 FH S5 7R 45 O | 1 5% 42
o N ECNTIEk: FEH MR A7 B A R

o ZIH TRTIER: $EH TR A AR (transaction cost)
XK T A Bsg ATk T, 1 sk
— e R R ——FR e ——A 34T, Ml
H AN AT 7 i 5 (boundary)

o Tz BAETETIREENEIE N 358 2 A 2 B Al A
82 1A 2y A 1)

2018/12/2



Ronald H. Coase: 1991 Nobel Prize
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Coase’s question (p. 388)

Outside the firm, price movements direct production,
which is co-ordinated through a series of exchange
transactions on the market. Within a firm, these market
transactions are eliminated and in place of the
complicated market structure with exchange transactions
is substituted the entrepreneur-co-ordinator, who directs
production ... if production is regulated by price
movements, production could be carried on without any
organization at all, well might we ask, why is there any
organization [firm]?
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AP RYARRR: 2. §APIRKEIN =

o Coase X H I NLAZ Z ki T4 5 Cauthority) )45
Lo AHARMY PN E I BT YEAC 2 BT AH N & 2 1R E
(i R m L. N, E2EHEMEAR
A &) : Alchian & Demsetz (1972, AER)

o Jensen & Meckling (1976 JFE): The private
corporation or firm is simply one form of legal fiction
which serves as a nexus for contracting relationships
and which is also characterized by the existence of
divisible residual claims on the assets and cash flows
of the organization which can generally be sold ...

o TEHM AT, EIAR R 2 —daGZrshame,
A AR B SE U N iR
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o HIREARTAWBFRIER, N Elsit R
EAE =G
1. Pk 7] —4&4k (vertical integration)

2. 53 (merger)
3. 7 #% (split/division)
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o ARMVAREEERIRAT BN AT D) 1A 20 RO &3 AT,
(EHIR T AV A ot AR R AR SR AE AT
o FERL (property rights) 22522808 &5 5 IR— EAE
HEE =R E GELTFE) IR
o Grossman & Hart 1986 “The Costs and Benefits of
Ownership,” J.PE.; Hart & Moore 1990 “Property
Rights and the Nature of the Firm,” J.PE.

o G-H-M HiRAE &G 360 B, BV A5 BBt 5
I T — KB AR S BRAEXT b IR N ) 55 A
eI R AR, BIFER 32 HIAL (residual control
rights) < I
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o GH(1986, p.694): [D]efine ownership as the power to
exercise control...Ownership gives the owner all
rights to use the machine that he has not voluntarily
given away or that the government or some other
party has not taken by force.

o #—PH5] . Butwhat are the rights of ownership?
They are substantially the same as those incident to
possession. Within the limits prescribed by policy, the
owner is allowed to exercise his natural powers over
the subject-matter uninterfered with, and is more or
less protected in excluding other people from such
interference. The owner is allowed to exclude all, and
is accountable to no one but him.
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o TP RIATEELIETRAL 7 A . Williamson &
Klein, Crawford & Alchian Z8 N¥5 HHTHIgAc 5 (SE3kE
E4)) nl e fFEEZE RS (holdup problem) : A [
FFE AL S G BiE s, feftik B HERERYL=
= A FFHFTH 5 = R 5
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NHERAE &5 (—4k4k, integration) MIAFIZS; 5
35728 5 AT bR st i ffi e 1 Ak AT 3 1 A4
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